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ACTION EB-07 

INFO OCT-01 EUR-12 ISO-00 AID-05 CIAE-00 COME-00 
FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 
OPIC-03 SP-02 LAB-04 EPG-02 SIL-01 OMB-01 /056 W 

080458 070410Z/13 

R 070057Z lUL 77 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 4014 
INFO AMEMBASSY LISBON 


LIMITED OFFICIAL USE OTTAWA 05878 

E.O. 11652: N/A 
TAGS: EFIN, PO, CA 

SUBJECT: FINANCIAL ASSISTANCE EOR PORTUGAL 
REP. (A) STATE 153615; (B) OTTAWA 5154 

1 . AMBASSADOR RAISED UNTIED LOAN ISSUE AGAIN WITH EXTAFF 
DEPUTY UNDERSECRETARY TOWE, USING POINTS IN REP A. 

2. TOWE SAID THAT UNTIED LOAN OPTION IS BEFORE CABINET, 

ALONG WITH WHEAT GRANT OPTION. TOWE RECOGNIZED IMPORTANCE 
OF UNIFORMITY AMONG CONTRIBUTORS AND QUICK PAYOUT; THESE 
ARGUMENTS ARE CITED AS PRINCIPAL ADVANTAGES FOR THE LOAN 
OPTION. HOWEVER, WITH INVENTORIES BUILDING THE PRESSURE 

TO MOVE WHEAT IS VERY STRONG. TOWE WILL REFLECT OUR 
CONCERN TO CABINET, BUT HIS EXPECTATION IS THAT THE WHEAT 
GRANT WILL BE APPROVED. 

3. COMMENT. IN OUR VIEW AT THIS POINT ONLY REPUSAL BY 

U.S., PORTUGAL AND OTHER MEMBERS OF GROUP TO ACCEPT WHEAT 
LOAN COULD CAUSE GOC TO CHANGE ITS MIND. ENDERS 

LIMITED OFFICIAL USE 
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